Resilient Grid Tops Agenda
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e often hear abowt making our eleciricity system

b micre reliable, bay how do we also make @t monre

resilient?
ey the nest severs! months, our nadional organization
~= the National Association of Regolatory Utility Commission-

ers (NARUC) — will be initiming o dialogue over how best o
assess resilionce investments intended not only 10 keep the
lights on but also 1o help the electricity system better with-
staaud massive storms, eatastrophic manmade eveots and oiher
clisruptions.

We are undertaking this effont becanse maore ufilites are
seeking ratepaver reeovery of oosts associated with what have
afien hien characterized as resilience investments. The con-
cept of mility resilience s not new; Lonisiana, T aned Flaor-
ida deal with hurricane damage almaost every vear. Bot severe
thet evens like Supersterm Sandy. Hurvicane Trene and
Hil2 derecho are forcing atilitivs and regulors across a

the
wiche swath of the Mid-Adanic, Midwest and Northeast 1o con-

sicker these issues ~ and their collective response - as well,

Although _resilience tends to liz within the existing struc-
wre of relinhility that vegulators already oversee, 3 singular
fornus on resilicnce s necessary becase of grmﬁng CONCETTIS
abont extreme weather events and other natueal and man-
miade disasters, Our work in this area is intended (o initiate 2
comversation and Ly the foundation for establishing comumon
definiioms and methodalogies Tor state commissions, industry
and others when exploring uilisy resilience investiments,

Just what is @ vesilience bywesiment? Esentially, this Kiad
of invesunent involves hardening the system so it can better
withstind catasivophic events. Should a miliy undergroand
its svstern in wrban areas? Shoudd it invest in reinforced cons
srete poles that can better withstand high winds?

These are the kinds of decisions utilities and regaiators are
called upon to make. From the NARUC perspective, applying
a risk-based approach makes the most sense, Undergronid-

ing rransmission lnes is a popular notion after a severe storm
brings abow lengehy praver outages, b regulators and con-
sumers tond to batk st the costs, Moreover, making every cle-
ment of & uliy’s syseemn vesilient is no only cost-prohibitive
Bt alses inigrecessary. State commissions seek investments that

Avtiver the hest svsrern imnroevements and mtemsver valne. Tn

This leuds wo a few narural guestions: Just how do we make

these determinations, who shonld pa

comts be allocatled? For many regulators, one wseful approach

is 1o dilferentiate between amd within customer chasses. Com-

mercial and industrial customers, for example, conld lose a
considerable amount of business from a prolonged outage wnd
may be more willing 1o pay for system hardening, Residentaal
consumers, meanwhile, face other hardships when the power
is ount, such as bealth concerss iF the ouage ovors daring a
heat wave o cold snap.

S, whiere do we go from here? The NARUL paper §s a con-
versation starten; we will be engaging with our members and
other key stakeholders, mchuding wiility organizations, the
federal government, companies and comsamer advocates, o
broaden and inform the diafogue. Our Grants and Research
e is plasing on holding workshops areund the country (o
acddress these saes,

Anel we need vour help, Do owe need new wols (o evalu-

ate risks? Are new partonerships between the federal and ste
governents necessry 1o help idemify problem areas on the

grid? What kinds of contingeney plags may be necessary o |

prepare for a Bina-100-vear storm that may never come or
weeur freguently for soine sbies

We at NARUC will engage in these kinds of conversations
sver the next vear. We hope to learn from onr colleagues i
New Jersey, Texas, Ohio, Flovida, Maryand and Penosyhania.
These states are already pursming vesilience programs. We ae
also wate hivig closely as the New York Poblic Servive Connmis-
sion initiates 3 top-to-hottons review of its policies o ensure
resitience, among other factors, isa key deiver in its decisions.
While NARUC does net endorse any particalar approach, we
can fearn 3 greal deal from the states that are pushing ahead
with new and innovanive pelicies. We applaod their effores

Typically, we don't think of resilience unel after & huri-

eane or other satural or manmade disaster koocks out power

w miflions, We bhope that, through these discussions, we can
better prepne ongrselves for the nexe event. TE
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